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Target Energy Limited is an Oil and Gas Exploration and Production Company
based in Perth, Western Australia

Target listed on the ASX on 27 November 2006 with the stock code: TEX

68 million shares are currently on issue along with 34,000,000 25c options

Cash position at 31/4 was approx A$6.6 million

We have fully funded drilling campaigns underway in both Texas and Louisiana
We have had 3 discoveries in our first four wells

Our first discovery, Thoroughbred, commenced production on 5 June
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Target identified proven, productive areas in USA with substantial
infrastructure

In those areas, Target then selected proven, experienced operators with good
track record

From Operator’s prospect inventories, Target then selected best prospects - all
mapped on 3D seismic

Substantial infrastructure will fast-track production to delivery early cash flow

Potential 100% reserves: 3.6 million barrels oil, 341 billion cubic feet gas
equivalent



Didier Murcia, B.Juris, LLB — Chairman (Non Executive)
» Senior Partner of Murcia Pestell Hillard, leading Perth legal firm.
* Honorary Consul for the United Republic of Tanzania in Western Australia
» Director of Aminex PLC, (listed on the London Stock Exchange), Gryphon Minerals Limited and Gindalbie Metals Limited
(listed on the ASX).
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Laurence Roe, B.Sc — Managing Director
* Petroleum explorationist - over 25 years experience in Australian and international projects.
* Former Exploration Manager, Magellan Petroleum Australia
* Former Managing Director and Exploration Manager of Bounty Oil & Gas.
* Experience encompasses Australia, USA, NZ, Africa, Canada, Indonesia, Belize and Argentina.

Michael Martin, B.Sc (Hons) — Director
* Petroleum exploration geologist — over 25 years experience
» Co-founder of Flare Petroleum N.L.
* Former director of Canadian listed Chariot Resources Ltd and Franklin Resources Ltd
* Experience in Australia, Middle East, Western Mediterranean, North Sea, USA.

Paul Lloyd, B.Bus CA — Non Executive Director, Company Secretary
¢ Chartered Accountant with over 20 years commercnal experience
* Executive Chairman — Beacon Minerals Limited
* Former General Manager of Finance at DrillCorp Ltd.
» Extensive experience in the resource industry in Australia and Africa
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Target Texas
Operations

& % Explanation
BA Oil & Gas™®duction (courtesy USGS) [l oil Production Mixed Production
B Gas Production Dry Wells




... with an ac nd % ful) drilling sched

Target
Estimated Timing Prospect Location Working
Interest”
Dec 06 Kant Texas 25% Sub-commersial o
shows
Mar 07 Thoroughbred Texas 25% Diggoiely = oty o
production
Apr 07 Snapper A-1 Louisiana 25% Discovery
June 2007 Garwood Texas 25% Discovery
Q3 2007 Snapper A-2 Louisiana 25%
Q3 2007 Bayou Berard Louisiana 15%
Q3 2007 Parks North Louisiana 10%
Q3 2007 Berwyn Louisiana 10%

MCF = Thousand cubic feet MMB = Million Barrels
MMCF = Million Cubic feet
BCF = Billion cubic feet t/‘\‘_SEC

TARGET ENERGY LIMITED
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Potential Potential Net Potential Potential Net
Recoverable Target Value Recoverable
Prospect Target Value
Reserves A$ cents per Reserves A EaE BeT Share
(Unrisked) share (Risked) P
‘ horoughbred 1.3 Bcef 2 ) 06 Bcf 1 )
0.61 BO 17cps BO
v Di . mm > m
Snzpper Al 2.25 Bcf i1 2.25 Bcf o
v'Discovery || Garwood 3 Bcf 4 7 1 Bcf 2 )
1 mmBO 0.77 mmBO
Snapper A2 1.45 Bct 15 1.1 Bcf 12
1.8 mmBO 0.9 mmBO
Bl 0.72 Bef e 0.4 Bcf v
25.7 Bcf 16.5 Bcf
Parks North 0.15 mmBO 4 0.10 mmBO a7
Berwyn 305 Bcfe 163 115 Bcfe 62
Total A$ per share $2.57 $1.42
. 8 I
MCF = Thousand cubic feet; MMCF = Million Cubic feet; BCF = Billion cubic feet
MMB = Million Barrels

Assumptions: 68 million shares on issue
Oil netback is US$40/barrel. Gas netback is US$4/mcf. A$/US$ exchange rate is $0.80c.
Unrisked figures are operators upside estimates and represent total prospect or field potential
— additional drilling may be required to fully recover reserves.
All figures are best estimates only and may vary.
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Cormpany-rmaker” Prograrm

Deep Gas & Condensate
Inland waters, Louisiana

Berwyn Prospect N\ AS%MPTION"l
Operator: Pogo Producing - e ©/g)  PARISH :
Target's WI - 10%

PIERRE PASS FIELD/
BERWYN PROSPECT

\
Producing Horizon Legend
Miocene Undifferentiated

The operator, Pogo Producing
Company, will keep a 50%

==
H . @  Miocene Tex W' ‘SS?lf\JATAHFlETThI\JI
Interest In Berwyn. © Momecbm [
[ : Ma
a@®  Miocene Amph B LOUISIANA 2 Locat?on
=

Miocene Plan Palm

Where production occurs in multiple reservoirs,
the extent of the reservoir shown is indicative only,

‘Berwyn WI|| drill to 15,800 ft
~ (4,815m), targeting up to 305 (R
Bcfe rec gas. ltis a deeper _— Drinage & Waterbcis

—_-=~ Oil Pipeline

- pool test of an existing 68 Bcf —_— Gas Pplne a0 ‘
i ‘fleld (Plerre Pass) N e SRRy G5 . Wil m

| Pogo Hroducmg Companyj a US$2.7 billion company I isted on the
New York Stock Exchange.

Assumption
Parish

Pogo eprJr’es for, develops and produces oil and natural gas. It has
extensive acreage in major oil and gas provinces in North America,
with interests in New Zealand and in Vietnam. {
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“Cormnpany-rmaiker” Prograrr

Deep Gas & Condensate

Inland waters, Louisiana
Berwyn Prospect

LOUISIANA

Gulf of Mexico

1000km

Pogo Producing Company

BERWYN PROSPECT
STRUCTURE ~
PP-13/ Plan 3 Sand

Pierre Pass Field
Assumption Parish, LA
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Low RiskBiglisle - 4
p. ' \ \ -0
Producing Horizon Legend
SHENBWAGAS - Onshore Texas - o
COlOI'ad@r _7‘. » o 2 :'in;smg
Operator: Everest’ =
- Fredericksburg

Where production occurs in multiple reservoirs,
the extent of the reservoir shown is indicative only.

L1 County Boundary
J =~ Drainage & Water bodies
__—Hydrocarbon Pipefines

(pipefine distribution outside Colorado County
shown incomplete)

Target Energy — 25%%

o] A 0 ‘\?
I COLORADO _:
£7 COUNTY
mColumbus‘} 00 %

* Wells <1,500 metres deptt

°<\°@¢? o o@

* Prospects identified on 3D
seismic

* Low cost, low risk

Hallettsville

TARGET PROJECT AREA

Colorado

County’

Map
Location

= Thoroughbred
Discovery
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Low Risk Df]”]ﬂg : -y Garwood-1  Thoroughbred-1
: o) o)
{ Discovery | ; 1
Shallow Gas - Onshore Texas S g g A= &
Colorado County Program e TSN S

NG c%’m”k L
Thoroughbre v
seismic
anomaly

Sl
Thoroughbred-1 (1.3 Bcf P

Drlled Mareh 2007 —
Elow: tested up te 450 mciga.

EERPEENProspect (3 Bel)

EoMmERCEENarling StJune: -

Garwood Frio Prospect Thoroughbred Prospect
Frio -4100° Anomaly Frio -4100° Anomaly
scale not specified scale not specified
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~—'" POINTE COUPEE

Low-Med Risk Drilling Snapper A-1
Gas and oil/condensate Discovery
Onshore Louisiana '

“Section 28" Program
Operator: Cypress Productions

Target's Working Interest 10 - 25% [P L S9Cg AR el )
* Section 28 Field - salt dome with e L NS o

3D seismic coverage.

» Cypress have drilled 11 wells at gl |
this field - 8 oil producers and 3 PYGaE
dry holes.

A ; \ }/-?__\ IBERIA
 We will participate in drilling four S g
wells here.

» First well, Snapper A-1, already
drilled —

« Remaining three wells to be
drilled in third quarter

 Wells can be onstream in 2 to 4
months after completion

[ M
LOUISIANA fj, LocaatFi)on
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Producing Horizon Legend
Miocene Undifferentiated
Miocene Tex 'W*
Miocene Cib op
Miocene Operc
Miocene Marg ‘A’
Het, Bol perc, Marg vag
Upper Frio
Marg tex, Bol mex,
Hackberry
v Where production occurs in multiple reservoirs,
o) the: extent of the reservoir shown i indicative only.
- '! Parish Boundary
__~— Drainage & Water bodies
“ -+~ QilPipeline
__— Gas Pipeline

(pipedine distrbution shown in St Martin Panish only)
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_Mead Risk Drillii
Low-Med Risk Drilling —

as and oil/condensate N . Snapper A-1
nshore Louisiana Ny Discovery
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“Section 28" Program

| Bavou % 4
" BERARD [} = ——
T s ~ 4

£
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[[] oilaccumulation - Oil limit Proposed Oil well
[[] ©as accumulation Limit of salt Oil well
[] Prospect - Gas limit Gas well

SECTION 28 FIELD
Oil and Gas Compartments at 1st Marg Tex Horizon
(N.B. Parkes North, Snapper A1 and A2 Prospects at Hackberry Horizons)




Low-Mecd Risk Drilling

Gas and oil/condensate
Onshom Louisiana

“Section 28" Program

Prospect schematic (Snapper A-2)

St. Martin Land #A4-2 @ P

POTENTIAL RESERVES: S
1,455,000 MCFG + |EESJIeI ok B Relervy o)y STANGLIND

1,002,000 Barrels of Oil | YT PRTSE PSS St. Martin Land #1

Surface Level

Depth Below 2000 Feet

COLOR INDEX:

Gas

POTENTIAL RESERVES: Il \water
200,000 Barrels of Oil

POTENTIAL RESERVES:!
100,000 Barrels of Oil

Uniested

Untested

Pnss:bly
Productive
by Log Analysis

RE, SERI-‘ES

13{1 068 G
180,000 Barrels of Otl’

Pmduced Off from
8/48 o 7/63

Pmduced Q4 from
3/45 to 848

Possibly
e Producﬁve
— by Log Analysis |

St. Martin Land #A4-2
SECTION 28 FIELD

St. Martin Parish, Louisiana
Cros Sectm S hemanc

jl_

TDx 11,240




Low-Med Risk Drilling

Gas and oil/condensate
Onshore Louisiana

“Section 28" Program

()

Drilling Prograirn — Risked Rasarves

Snapper A-1 0.6 mmB0O + 2.3 Bef gas - Discovery April 07 1 o
Shapper A-2 0.8 mmBO+ 1.1 Bcfgas - Q3 2007
Parks North 0.1 mmBO+ 16.5 Bcf gas - Q3 2007
Bayou Berard 0.9 mmBO+ 0.4 Bcfgas - Q3 2007

Total 2.4 MMBO+ 20.3 Bcf (risked)







Prospect

Potential
Recoverable
Reserves
(Unrisked)

Potential Net

Target Value

A$ cents per
share

Potential
Recoverable
Reserves
(Risked)

Potential Net
Target Value
A$ cents per share

v'Discovery

Thoroughbred

1.3 Bcf

2\

0.6 Bcef

v'Discovery

v'Discovery

Snapper Al

0.61 mmBO
2.25 Bcf

N

1

cps

11

il MMBO
2.25 Bcf

Garwood

3 Bcf

4)

1 Bcf

Snapper A2

1 mmBO
1.45 Bcf

15

0.77 mmBO
1.1 Bcf

Bayou Berard

1.8 mmBO
0.72 Bcf

15

0.9 mMmBO
0.4 Bcf

Parks North

25.7 Bcf
0.15 mmBO

47

16.5 Bcf
0.10 mmBO

Berwyn

305 Bcfe

115 Bcfe

Total A$ per share $2.57 $1.42

MCF = Thousand cubic feet; MMCE = Million Cubic feet; BCFE = Billion cubic feet
MMB = Million Barrels

Assumptions: 68 million shares on issue
Oil netback is US$40/barrel. Gas netback is US$4/mct. A$/USS$ exchange rate is $0.80c.
Unrisked figures are operators upside estimates and represent totall prospect or field potential
— additionall drilling may: be required to fully recover reserves.
All*figures: are best estimates anly and may: vary.




Portfolio Relative Reserves (Unris-cfe Net to Target WI)

Parks No

Thoroughbred, Garwood, Balance of Portfolio
Snapper A-1 (Drilled) (to be drilled 2007)

Cash backing

(A$6.6 million on 31/4) = 9.8 cents/share
Asset backing
(Thoroughbred & Snapper A-1) = 14.0 cents/share

23.8 cents/share
Value of balance of portfolio = ?
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Target Energy - delivers results to ¢

(D
V)

r
v Fully funded drilling campaigns underway in both Texas and Louisiana
v 4 wells drilled within seven months of listing

v' 3 out of the 4 wells are discoveries and are to be completed as producers
v First discovery already on production and generating cash-flow

v" 4 more wells planned to be drilled in next two quarters

v" Remaining wells to test an aggregate 332 Bcfe + 3 mmBO

4 Company aggressively pursuing new opportunities
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Target Energy Limitec]

46 Ord Street, West Perth WA 6005

D

Ph (08) 9476 9000 Fax (08) 9476 9099
Ernail: admin@targetenergy.com.au

Web: www.targetenergy.com.au
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mailto:admin@targetenergy.com.au
http://www.targetenergy.com.au/
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