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Target Energy Limited is an Oil and Gas Exploration and ProductiTarget Energy Limited is an Oil and Gas Exploration and Production Company on Company 
based in Perth, Western Australiabased in Perth, Western Australia

Target listed on the ASX on 27 November 2006 with the stock codeTarget listed on the ASX on 27 November 2006 with the stock code:  :  TEXTEX

68 million shares are currently on issue along with 34,000,000 268 million shares are currently on issue along with 34,000,000 25c options5c options

Cash position at 31/4 was approx A$6.6 millionCash position at 31/4 was approx A$6.6 million

We have fully funded drilling campaigns underway in both Texas aWe have fully funded drilling campaigns underway in both Texas and Louisianand Louisiana

We have had 3 discoveries in our first four wellsWe have had 3 discoveries in our first four wells

Our first discovery, Thoroughbred, commenced production on 5 JunOur first discovery, Thoroughbred, commenced production on 5 June e 



Target identified proven, productive areas in USA with substantiTarget identified proven, productive areas in USA with substantial al 
infrastructureinfrastructure

In those areas, Target then selected proven, experienced operatoIn those areas, Target then selected proven, experienced operators with good rs with good 
track recordtrack record

From OperatorFrom Operator’’s prospect inventories, Target then selected best prospects s prospect inventories, Target then selected best prospects -- all all 
mapped on 3D seismicmapped on 3D seismic

Substantial infrastructure will fastSubstantial infrastructure will fast--track production to delivery early cash flowtrack production to delivery early cash flow

Potential 100% reserves: 3.6 million barrels oil, 341 billion cuPotential 100% reserves: 3.6 million barrels oil, 341 billion cubic feet gas bic feet gas 
equivalentequivalent

TargetTarget’’s Methodologys Methodology



Didier Murcia, Didier Murcia, B.JurisB.Juris, LLB , LLB –– Chairman (Non Executive)Chairman (Non Executive)
•• Senior Partner of Murcia Pestell Hillard, leading Perth legal fiSenior Partner of Murcia Pestell Hillard, leading Perth legal firm.rm.
•• Honorary Consul for the United Republic of Tanzania in Western AHonorary Consul for the United Republic of Tanzania in Western Australiaustralia
•• Director of Aminex PLC, (listed on the London Stock Exchange), GDirector of Aminex PLC, (listed on the London Stock Exchange), Gryphon Minerals Limited and Gindalbie Metals Limited ryphon Minerals Limited and Gindalbie Metals Limited 

(listed on the ASX).(listed on the ASX).

Laurence Roe, Laurence Roe, B.ScB.Sc –– Managing DirectorManaging Director
•• Petroleum Petroleum explorationistexplorationist -- over 25 years experience in Australian and international projecover 25 years experience in Australian and international projects. ts. 
•• Former Exploration Manager, Magellan Petroleum AustraliaFormer Exploration Manager, Magellan Petroleum Australia
•• Former Managing Director and Exploration Manager of Bounty Oil &Former Managing Director and Exploration Manager of Bounty Oil & Gas.Gas.
•• Experience encompasses Australia, USA, NZ, Africa, Canada, IndonExperience encompasses Australia, USA, NZ, Africa, Canada, Indonesia, Belize and Argentina.esia, Belize and Argentina.

Michael Martin, Michael Martin, B.ScB.Sc (Hons) (Hons) –– DirectorDirector
•• Petroleum exploration geologist Petroleum exploration geologist –– over 25 years experienceover 25 years experience
•• CoCo--founder of Flare Petroleum N.L.founder of Flare Petroleum N.L.
•• Former director of Canadian listed Chariot Resources Ltd and FraFormer director of Canadian listed Chariot Resources Ltd and Franklin Resources Ltdnklin Resources Ltd
•• Experience in Australia, Middle East, Western Mediterranean, NorExperience in Australia, Middle East, Western Mediterranean, North Sea, USAth Sea, USA..

Paul Lloyd, Paul Lloyd, B.BusB.Bus CA CA –– Non Executive Director, Company SecretaryNon Executive Director, Company Secretary
•• Chartered Accountant with over 20 years commercial experienceChartered Accountant with over 20 years commercial experience
•• Executive Chairman Executive Chairman –– Beacon Minerals LimitedBeacon Minerals Limited
•• Former General Manager of Finance at Former General Manager of Finance at DrillCorpDrillCorp Ltd.Ltd.
•• Extensive experience in the resource industry in Australia and AExtensive experience in the resource industry in Australia and Africafrica

Experienced Board and ManagementExperienced Board and Management



What we do…

Oil and Gas Oil and Gas 
Exploration & ProductionExploration & Production



USA Oil & Gas Production (courtesy USGS)USA Oil & Gas Production (courtesy USGS)

We drill in active, prospective regionsWe drill in active, prospective regions

Target Texas 
Operations 

Target Texas Target Texas 
OperationsOperations

Target Louisiana 
Operations 

Target Louisiana Target Louisiana 
OperationsOperations



Estimated TimingEstimated Timing ProspectProspect LocationLocation
Target Target 

Working Working 
Interest^Interest^

Dec 06Dec 06 KantKant TexasTexas 25%25% SubSub--commercial gas commercial gas 
showsshows

Mar 07Mar 07 ThoroughbredThoroughbred TexasTexas 25%25% Discovery Discovery –– now on now on 
productionproduction

Apr 07Apr 07 Snapper ASnapper A--11 LouisianaLouisiana 25%25% DiscoveryDiscovery

June 2007June 2007 GarwoodGarwood TexasTexas 25%25% DiscoveryDiscovery

Q3 2007Q3 2007 Snapper ASnapper A--22 LouisianaLouisiana 25%25%

Q3 2007Q3 2007 Bayou BerardBayou Berard LouisianaLouisiana 15%15%

Q3 2007Q3 2007 Parks NorthParks North LouisianaLouisiana 10%10%

Q3 2007Q3 2007 BerwynBerwyn LouisianaLouisiana 10%10%

^Subject to finalisation of farm-in and/or unitisation agreements

……with an active (and successful) drilling schedulewith an active (and successful) drilling schedule

MCF = Thousand cubic feetMCF = Thousand cubic feet MMB = Million Barrels MMB = Million Barrels 
MMCF = Million Cubic feetMMCF = Million Cubic feet
BCF = Billion cubic feetBCF = Billion cubic feet



PortfolioPortfolio
Prospect

Potential  
Recoverable 

Reserves
(Unrisked)

Potential Net 
Target Value
A$ cents per 

share

Potential  
Recoverable 

Reserves
(Risked)

Potential Net 
Target Value

A$ cents per share

ThoroughbredThoroughbred 1.3 Bcf1.3 Bcf 22 0.6 Bcf0.6 Bcf 11

Snapper A1Snapper A1 0.61 0.61 mmBOmmBO
2.25 Bcf2.25 Bcf 1111 0.61 0.61 mmBOmmBO

2.25 Bcf2.25 Bcf 1111

GarwoodGarwood 3 Bcf3 Bcf 44 1 Bcf1 Bcf 22

Snapper A2Snapper A2 1 1 mmBOmmBO
1.45 Bcf1.45 Bcf 1515 0.77 0.77 mmBOmmBO

1.1 Bcf1.1 Bcf 1212

Bayou BerardBayou Berard 1.8 1.8 mmBOmmBO
0.72 Bcf0.72 Bcf 1515 0.9 0.9 mmBOmmBO

0.4 Bcf0.4 Bcf 77

Parks NorthParks North 25.7 Bcf25.7 Bcf
0.15 0.15 mmBOmmBO 4747 16.5 Bcf16.5 Bcf

0.10 0.10 mmBOmmBO 4747

BerwynBerwyn 305 Bcfe305 Bcfe 163 163 115 Bcfe115 Bcfe 62 62 

Total A$ per shareTotal A$ per share $2.57$2.57 $1.42$1.42

Assumptions: 68 million shares on issue
Oil netback is US$40/barrel. Gas netback is US$4/mcf. A$/US$ exchange rate is $0.80c.
Unrisked figures are operators upside estimates and represent total prospect or field potential 

– additional drilling may be required to fully recover reserves. 
All figures are best estimates only and may vary. 

DiscoveryDiscovery

DiscoveryDiscovery
14 cps14 cps14 cps17 cps17 cps17 cps

MCF = Thousand cubic feet;  MMCF = Million Cubic feet;   BCF = BMCF = Thousand cubic feet;  MMCF = Million Cubic feet;   BCF = Billion cubic feetillion cubic feet
MMB = Million BarrelsMMB = Million Barrels

DiscoveryDiscovery



BerwynBerwynBerwyn

The operator, Pogo Producing 
Company, will keep a 50% 
interest in Berwyn. 

Berwyn will drill to 15,800 ft 
(4,815m), targeting up to 305 
Bcfe rec gas. It is a deeper 
pool test of an existing 68 Bcf 
field (Pierre Pass).

Discovery can be brought 
onstream as early as 60 days 
from completion.

““CompanyCompany--makermaker”” ProgramProgram

Deep Gas & Condensate Deep Gas & Condensate 
Inland waters, LouisianaInland waters, Louisiana

Berwyn ProspectBerwyn Prospect
Operator: Pogo ProducingOperator: Pogo Producing
TargetTarget’’s WI s WI -- 10%10%

Pogo Producing Company is a US$2.7 billion company listed on thePogo Producing Company is a US$2.7 billion company listed on the 
New York Stock Exchange. New York Stock Exchange. 

Pogo explores for, develops and produces oil and natural gas. ItPogo explores for, develops and produces oil and natural gas. It has has 
extensive acreage in major oil and gas provinces in North Americextensive acreage in major oil and gas provinces in North America, a, 
with interests in New Zealand and in Vietnam.with interests in New Zealand and in Vietnam.



10  BCFE

45  BCFE

Pogo Producing CompanyPogo Producing Company

BERWYN PROSPECTBERWYN PROSPECT
STRUCTURESTRUCTURE

PPPP--13 / Plan 3 Sand13 / Plan 3 Sand

Pierre Pass FieldPierre Pass Field
Assumption Parish, LAAssumption Parish, LA

Berwyn Prospect Berwyn Prospect –– PP13 Structure Map (TWT)PP13 Structure Map (TWT)

Bayou St 
Vincent 

Field

Pierre Pass 
Field

ProposedProposed
LocationLocation

Approximate Extent of Prospect LeaseApproximate Extent of Prospect Lease
PPPP--13 objective sand has 13 objective sand has 
produced 55 Bcfe at Bayou produced 55 Bcfe at Bayou 
St. Vincent Field, approx 2 St. Vincent Field, approx 2 
km to the north.  km to the north.  

All objective sands (PPAll objective sands (PP--13 13 
through PPthrough PP--20) produced 20) produced 
115 Bcfe at Bayou St. 115 Bcfe at Bayou St. 
Vincent.  Vincent.  

““CompanyCompany--makermaker”” ProgramProgram

Deep Gas & Condensate Deep Gas & Condensate 
Inland waters, LouisianaInland waters, Louisiana

Berwyn ProspectBerwyn Prospect



Low Risk DrillingLow Risk Drilling

Shallow Gas Shallow Gas -- Onshore Texas Onshore Texas 
Colorado County ProgramColorado County Program
Operator: Everest ResourcesOperator: Everest Resources
Target Energy Target Energy –– 25% WI25% WI

•• Wells <1,500 metres depthWells <1,500 metres depth

•• Prospects identified on 3D Prospects identified on 3D 
seismicseismic

•• Low cost, low riskLow cost, low risk

ThoroughbredThoroughbred
DiscoveryDiscovery



DiscoveryDiscovery
Low Risk DrillingLow Risk Drilling

Shallow Gas Shallow Gas -- Onshore Texas Onshore Texas 
Colorado County ProgramColorado County Program

ThoroughbredThoroughbred--1 (1.3 Bcf)1 (1.3 Bcf)

Drilled March 2007 Drilled March 2007 –– discoverydiscovery. . 
Flow tested up to 450 Flow tested up to 450 mcfgdmcfgd. . 
Commenced production on 5 Commenced production on 5 
June at 350 June at 350 mcfgdmcfgd..

Garwood Prospect (3 Bcf)Garwood Prospect (3 Bcf)

Commenced drilling 3 June Commenced drilling 3 June -- 
discovery.discovery.



Everest Resources Everest Resources 
Drilling RigDrilling Rig

Colorado County, Feb 07Colorado County, Feb 07

Low Risk DrillingLow Risk Drilling

Shallow Gas Shallow Gas -- Onshore Texas Onshore Texas 
Colorado County ProgramColorado County Program



• Section 28 Field - salt dome with 
3D seismic coverage.

• Cypress have drilled 11 wells at 
this field - 8 oil producers and 3 
dry holes.

• We will participate in drilling four 
wells here.

• First well, Snapper A-1, already 
drilled – discovery

• Remaining three wells to be 
drilled in third quarter

• Wells can be onstream in 2 to 4 
months after completion

Gas and oil/condensateGas and oil/condensate
Onshore LouisianaOnshore Louisiana

““Section 28Section 28”” ProgramProgram
Operator: Cypress ProductionsOperator: Cypress Productions
TargetTarget’’s Working Interest 10 s Working Interest 10 -- 25%25%

LowLow--Med Risk DrillingMed Risk Drilling
Snapper A-1

Discovery
Snapper ASnapper A--11

DiscoveryDiscovery



LowLow--Med Risk DrillingMed Risk Drilling

Gas and oil/condensateGas and oil/condensate
Onshore LouisianaOnshore Louisiana

““Section 28Section 28”” Program Program 

Snapper ASnapper A--11
DiscoveryDiscovery



LowLow--Med Risk DrillingMed Risk Drilling

Gas and oil/condensateGas and oil/condensate
Onshore LouisianaOnshore Louisiana

““Section 28Section 28”” ProgramProgram

Prospect schematic (Snapper AProspect schematic (Snapper A--2)2)



LowLow--Med Risk DrillingMed Risk Drilling

Snapper ASnapper A--11 0.6 0.6 mmBOmmBO + 2.3 Bcf gas + 2.3 Bcf gas -- Discovery April 07Discovery April 07

Snapper ASnapper A--22 0.8 0.8 mmBOmmBO+ 1.1 Bcf gas  + 1.1 Bcf gas  -- Q3 2007Q3 2007
Parks NorthParks North 0.1 0.1 mmBOmmBO+ 16.5 Bcf gas+ 16.5 Bcf gas -- Q3 2007Q3 2007
Bayou BerardBayou Berard 0.9 0.9 mmBOmmBO+ 0.4 Bcf gas + 0.4 Bcf gas -- Q3 2007Q3 2007

TotalTotal 2.4 MMBO2.4 MMBO+ 20.3 Bcf (risked)+ 20.3 Bcf (risked)

Drilling Program Drilling Program –– Risked ReservesRisked Reserves

Gas and oil/condensateGas and oil/condensate
Onshore LouisianaOnshore Louisiana

““Section 28Section 28”” ProgramProgram



Section 28 Dome Section 28 Dome –– CypressCypress’’ production facilitiesproduction facilities



Prospect

Potential  
Recoverable 

Reserves
(Unrisked)

Potential Net 
Target Value
A$ cents per 

share

Potential  
Recoverable 

Reserves
(Risked)

Potential Net 
Target Value

A$ cents per share

ThoroughbredThoroughbred 1.3 Bcf1.3 Bcf 22 0.6 Bcf0.6 Bcf 11

Snapper A1Snapper A1 0.61 0.61 mmBOmmBO
2.25 Bcf2.25 Bcf 1111 0.61 0.61 mmBOmmBO

2.25 Bcf2.25 Bcf 1111

GarwoodGarwood 3 Bcf3 Bcf 44 1 Bcf1 Bcf 22

Snapper A2Snapper A2 1 1 mmBOmmBO
1.45 Bcf1.45 Bcf 1515 0.77 0.77 mmBOmmBO

1.1 Bcf1.1 Bcf 1212

Bayou BerardBayou Berard 1.8 1.8 mmBOmmBO
0.72 Bcf0.72 Bcf 1515 0.9 0.9 mmBOmmBO

0.4 Bcf0.4 Bcf 77

Parks NorthParks North 25.7 Bcf25.7 Bcf
0.15 0.15 mmBOmmBO 4747 16.5 Bcf16.5 Bcf

0.10 0.10 mmBOmmBO 4747

BerwynBerwyn 305 Bcfe305 Bcfe 163 163 115 Bcfe115 Bcfe 62 62 

Assumptions:Assumptions: 68 million shares on issue68 million shares on issue
Oil netback is US$40/barrel. Gas netback is US$4/mcf. A$/US$ excOil netback is US$40/barrel. Gas netback is US$4/mcf. A$/US$ exchange rate is $0.80c.hange rate is $0.80c.
Unrisked fUnrisked figuresigures are operators upside estimates and represent total prospect or are operators upside estimates and represent total prospect or field potential field potential 

–– additional drilling may be required to fully recover reserves. additional drilling may be required to fully recover reserves. 
All figures are best estimates only and may vary.All figures are best estimates only and may vary.

DiscoveryDiscovery

DiscoveryDiscovery

Total A$ per shareTotal A$ per share $2.57$2.57 $1.42$1.42

14 cps14 cps14 cps17 cps17 cps17 cps

MCF = Thousand cubic feet;  MMCF = Million Cubic feet;   BCF = BMCF = Thousand cubic feet;  MMCF = Million Cubic feet;   BCF = Billion cubic feetillion cubic feet
MMB = Million BarrelsMMB = Million Barrels

DiscoveryDiscovery



Balance of Portfolio
(to be drilled 2007)

Portfolio Relative Reserves (Unrisked Bcfe Net to Target WI)Portfolio Relative Reserves (Unrisked Bcfe Net to Target WI)

T'bred  

Snapper A-1 

Parks  North 

Berwyn

Bayou Berard 

Snapper A-2 Garwood

Cash backing 
(A$6.6 million on 31/4) = 9.8 cents/share

Asset backing 
(Thoroughbred & Snapper A-1) = 14.0 cents/share

23.8 cents/share
Value of balance of portfolio = ?

Thoroughbred, Garwood, 
Snapper A-1 (Drilled)



Target Energy Target Energy -- delivers results to shareholdersdelivers results to shareholders

Fully funded drilling campaigns underway in both Texas and LouisFully funded drilling campaigns underway in both Texas and Louisianaiana

4 wells drilled within seven months of listing4 wells drilled within seven months of listing

3 out of the 4 wells are discoveries and are to be completed as 3 out of the 4 wells are discoveries and are to be completed as producersproducers

First discovery already on production and generating cashFirst discovery already on production and generating cash--flow flow 

4 more wells planned to be drilled in next two quarters4 more wells planned to be drilled in next two quarters

Remaining wells to test an aggregate 332 Bcfe + 3 Remaining wells to test an aggregate 332 Bcfe + 3 mmBOmmBO

Company aggressively pursuing new opportunitiesCompany aggressively pursuing new opportunities



Target Energy LimitedTarget Energy Limited

46 Ord Street, West Perth WA 600546 Ord Street, West Perth WA 6005

Ph (08) 9476 9000 Fax (08) 9476 9099Ph (08) 9476 9000 Fax (08) 9476 9099

Email: Email: admin@targetenergy.com.auadmin@targetenergy.com.au

Web: Web: www.targetenergy.com.auwww.targetenergy.com.au

ASX Code: TEXASX Code: TEX

mailto:admin@targetenergy.com.au
http://www.targetenergy.com.au/
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